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 ADVANCE \d 35 October 19, 2021
Financial Services Regulatory Authority 

5160 Yonge St., 17th Floor

North York
ON M2N 6L9
Re:  proposed Revisions to RULE [2019 – 001] – FSRA Fee Rule 
The Mutual Fund Dealers Association of Canada (MFDA) thanks the Financial Services Regulatory Authority of Ontario (“FSRA”) for this opportunity to provide our comments on the proposed revisions to Rule 2019-001 – Assessments and Fees (FSRA Fee Rule).
The MFDA supports improving and enhancing proficiency standards within the financial services industry and providing transparency to consumers regarding the expertise and knowledge of individuals providing financial planning and advisory services. 

In previous submissions and discussions with FSRA, we have expressed the concern that the creation of a new infrastructure through the approval of credentialing bodies based on criteria that include the exercise of functions, which overlap with those of financial services regulators, will result in duplicative oversight, unnecessary regulatory burden and cost, which may ultimately be passed along to consumers. In our view, the most cost-effective approach to efficiently and effectively implement a title protection framework would be to work within the existing securities and insurance frameworks. Under such an approach, securities and insurance regulators would collaborate on a national basis to establish mandatory, consistent and harmonized standards for title use among their respective registrants. Proficiency requirements for all titles, including the Financial Advisor (FA) and Financial Planner (FP) titles, can be set out under securities and insurance law and/or SRO Rules. This approach would also avoid the potential for multiple and duplicative fees which will ultimately be passed on to Ontario investors.
Annual Assessment 

To the extent that SROs are required to apply for approval as a credentialing body under the Proposed Regulations, it is important that the FSRA Fee Rule recognizes and reflects the comprehensive SRO regulatory framework already in place and the role that SROs currently play in overseeing the conduct of SRO Members and their Approved Persons. The proposed annual assessment which is intended to cover in part the cost associated with FSRA oversight of the credentialing bodies does not differentiate between SRO and non-SRO credentialing bodies. The MFDA is already subject to robust oversight as a recognized SRO by the provincial securities regulators and MFDA Members are already subject to SRO fees to cover the cost of comprehensive regulation and oversight by the MFDA. SROs should be exempt from fees or subject to reduced fees.  Further if fees are applied to SRO credentialing bodies, they should be based on the number of SRO registrants who use the FP or FA titles and not SRO registrants who are qualified to use the titles.
Credential Holder Variable 
With respect to the credential holder variable in the fee calculation, credential holder should be defined and limited to individuals who use the FP or FA title.  It should not include individuals who are qualified to use the title but choose not to.  Such an approach is consistent with the principles, underlying objectives and scope of a title protection regime and avoids the potential negative consequences of discouraging individuals from upgrading proficiency where they do not wish to use the titles.  
Multiple Fees 
A significant percentage of MFDA Approved Persons are members of Advocis and FP Canada and would be subject to multiple fees under the proposed fee structure. We support an approach that would apportion fees among the credentialing bodies or exempt SRO registrants from additional fees.







********************
We look forward to continuing to work with FSRA on this important initiative.
Yours truly,
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Paige L. Ward

General Counsel, Corporate Secretary & Vice-President, Policy 
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